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December 22, 2008
To: Contract and Grant Recipients

As the Wildlife Conservation Board (WCB) has one or more agreements with your
organization, this communication is to apprise you of the current situation regarding a
directive that we received from the Department of Finance. The severity of this action
reflects the enormity of the current budget crisis in the state.

On December 17, 2008, the Pooled Money Investment Board (PMIB) approved an
action which affects state bond funded programs, including those funded out of
Propositions 12, 40, 50, 84, and 1E. Specifically, the WCB has been directed to do the
following: 1) immediately cease entering into any new construction, grants, loans or
other agreements that commit the expenditure of bond funds, and 2) immediately
instruct all grant or loan recipients of bond funds to cease from entering into any new
construction or other agreements or contracts that would be funded from bond funds.

Additionally, the State Controllers' Office indicated that effective December 17, 2008 all
bond funded disbursements would be frozen until further notice. Another PMIB meeting
will convene in early January 2009 to further address the issue.

In the interim, these actions mean that the WCB will not be able to make disbursements
pursuant to your agreement. You should suspend any work on active projects and
make efforts to minimize expenses under the agreement, as WCB is unable to make
payments at this time. Unfortunately, until the issue is resolved, we are unable to
indicate when or if disbursements will resume.

We regret the hardship this places on our grantees and contractors and hope for a quick
solution to ensure the successful completion of the WCB funded projects.

If you have further questions, please feel free to contact me at (916) 445-8448 or the
appropriate Program Manager for your project.

Sincerely,

ohn P. Donnelly

Executive Director



